
Objective:

1 NA

Course Outcomes: After completion of this course, student will be able to:

1 Describe the structure and role of the Indian financial system.

2 Analyze various financial institutions.

3 Evaluate different financial markets.

4 Examine various financial instruments.

5 Apply concepts of financial services.

Teaching and Examination Scheme

Theory 
Hours

Tutorial 
Hours

Practical 
Hours

ESE IA CSE Viva Term 
Work

4 0 0 50 30 20 0 0

Contents :
 Unit Topics Contact 

Hours

1 An Introduction to the financial system
Overview of financial system: Formal and Informal- Difference, 
Formal financial system: its Constituents, Functions of a financial 
system. Role of Financial System in Economic Development , 
Financial regulators: Meaning, Role, Functions and Power of RBI, 
SEBI and IRDA as a regulator., AMFI: Introduction, Role and 
Objectives

14

2 Financial Institutions:
Banks: Scheduled Commercial Banks (Public Sector Bank, Private 
Sector Bank, Foreign Bank and Cooperative Bank) and Non-
Scheduled Banks., NBFC: Assets Finance Company (AFC), 
Investment Company (IC) and Loan Company (LC), Development 
Bank: Industrial Finance Corporation of India (IFCI), Industrial 
Development Bank of India (IDBI), NABARD and Industrial Credit 
and Investment Corporation of India (ICICI)

12

3 Financial Markets: An overview
Money Market, Capital Market (Primary Market and Secondary 
Market), Debt Market and Forex Market; Introduction, Features, 
Importance and Functions, Mutual funds: Introduction, Types of 
Mutual Funds

9
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Supplementary Resources:

1 NA

Instructional Method:

1 NA

Suggested Theory Distribution:

The suggested theory distribution as per Bloom’s taxonomy is as follows. This distribution 
serves as guidelines for teachers and students to achieve effective teaching-learning process

Distribution of Theory for course delivery and evaluation

Remember / 
Knowledge

Understand Apply Analyze Evaluate Higher order 
Thinking / 

Creative

20.00 30.00 25.00 15.00 10.00 0.00

References:

1 Financial Institutions and Markets, Structure, Growth and Innovation, Financial Institutions 
and Markets, Structure, Growth and Innovation, Bhole L. M, Tata McGraw-Hill, New 
Delhi, 2017

2 Financial Services,  Markets and Regulations, , Financial Services,  Markets and 
Regulations, , Anil Agashe, Himalaya, 2008

Contents :
 Unit Topics Contact 

Hours

4 Financial Instruments:
Meaning, features, Issuer and Investors of all instruments, Money 
Market Instruments (Call Money, Notice Money, Treasury bills, 
Commercial Bills, Commercial Paper and Certificate of Deposits), 
Capital Market instruments; Equity Share, Preference Share, 
Debentures, Bonds, Future and Options, Government Security, 
Floating Rate Bond and Convertible Debenture.

12

5 Financial services
Concept of Financial Services, Meaning and features of Fund based 
and Fee based services, Merchant Banking; Credit Rating: ICRA, 
CRISIL, CARE; Hire Purchase, Venture Capital; Leasing; 
Factoring; Forfeiting.

13

Total Hours 60

Textbook :

1 The Indian Financial System –Markets, Institutions, and Services, , Pathak Bharati, Pearson 
Education, New Delhi., 2014

2 Financial Services, Khan M. Y, Tata McGraw Hill, 2013
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